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lo—in the spring of 1950 when the Satellite countriesi_m
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intensified their efforts to obtain scrap metals frem the Middle Rast
contracts were sigmed between lMwtalimpex of Budapest, Humgary, and several_
Beirut firms, among which the most important were thosme’ of‘ Ilyua Shahing ’
Raymond Mantura and Joseph Ashkuti, and 'Abdullah Tamri. G EE

A% wne beginning of June 1951 in an effort to coordinate thi .
sams time to imcrease it; Metalimpex arranged for two of thelr repreaent
Anva Hegedus and Lajos Molnar - to travel from Cairo, Ezypt, to Belrut where
thoy had discussions with the three firms mentioned above. On the complation
of' these talks Hepgedus and lolnar returned to Cairo on 30 Jtme 1951., Co

In the meantime, since Metalimpex was prepared to pay high prices for sorap meta.l,
competition in the Lebanese scrap trade became very severe and centain firms foll
by the weyside, among them *Abdulleh Tamari. From being one of the .favored

few who could carry on direct negotiations with Metelimpex, ‘Abdullah Temari
becene of little interest to the Hungsrisns, probably because of his failure

to produce the large Quantities of scrap that he had promised. .

Joseph Ashkuti of the firm of !Mentura snd Ashkuti decided that he could

meke more money on his own, and broke his partnership with Reymond Mantura,
only o find that he had miscalculated the strength of his chief competitors.
The result has been that he, like 'Abdullah Tamari, has now become one of
the lesser lighte in the scrap trade between Lebanou and Ihmga.rya

Ag of mid-Qctober 1951, the two dominant firms were thosa of IlyaB Sh al’? g

and Raymond Menturs, both of whom are under contract to supply scrap matal
to Motalimpex. Associating himself more and more with Mantura is Tbrahi
and there is a distinet possibility that the two men havo o.lready secr
entered into partmership with each other.
Although other firms such as ARPA of Beirut have wr:ltten dirsct to He alinpex,
there is mo evidence that they have in fact supplied scrap metal to Hungary,3
On the contrary, all the evidence points to the fact that Shehin .and - -
Manmm have & wirtual monopoly over this trade, and that sll scrap shipped
Hungary is channelled through them. ¢ ‘ P 0oL
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7» Since Shehine end Menturs are fully occupied erranging the shipments
of sorap metel from Beirut, they delegate the actual collecting of the
Scrap to various commission agents, emong whom the most important is a
Kamip Nalbandien, sn Armenian living in Beirut. Nalbandien supplies
Shahin and Manture with 75 to 85 percent of the scrap whioh they export,
while the remainder is supplied by other conmission mgents such as
Marco Perianti, David Srour, and Ghargur (fuu).

8, Nalbandien, although in touch with sorap metal collectors and deslers
ell over the Middle East, has so far kept very much behind the scenes
end on no occasion yet has his name figured in eny sorap deals.

o The scrap that these dealers and collectors supply to Nalbandian is
mainly iron or copper. The ivon consists largely of bars, pipes and motor

cer ccmponents, while a certain smount has come from gevoral locomotives which

were broken up. The greater part of the copper scrap comes from kitchen
utensils. Most Arab families use copper pots and pens end, es good prices
are being offered for these, the Arabs are only too glad to sell them

and te buy in their place aluninum or tin ones. Elecirelytioc copper wire,
from former American army dumps in the Middle Fast, is snother commodity
that finds its way to the Satellite sountries a8 sorap copper.

10. Once the scrap has besn collected in the noighboring countries, it is
addressed to Beirut Free Zone, whence it is shipped to the Satellits
countries, In order to facilitate its transit through the port, use is
made of Suhayl Jamal, a Lebanese who has good contacts amomg the port
authorities. Jamal is employed solely to control the movement of the
scrap through the port and to ensure by frequent bribes that no officlale
delay or hinder its passaga.

11, The competition that exists between the two main serep fims of Shehin
end Mantura ie so strong that both firms resort +o the use of sherp practices
within the dock area in an effort to outwit the other. Manbura frequently

pays bribes to Baltaji, the chief pilot of Beirut port, for prior informetion
on the quay to which a ship calling at Beirut for serap metal will bhe directed,

On receipt of his information Mantura then ensures that his serap is
transported to that particulay quay so that he will be quite cortain of shi
the quantity of sorap that he has collected. As a result of this kind of
action, Shahin often finds that the 6hip has room for only & part of his

pping

scrap. On other occasions Mantura, who generally succeeds in outwitting shehin,

has been known to bribe the winchmen to load his serap before that of his
competitors,

12. In his eagermess to load his sorap aud thereby to receive payment for 3%,

Mortura, on one occasion when a cortain ship was passing Beirut but not calling
at the port, arranged for lighters to carry the serap o the ship, some miles

out to sea. So far ss iz known, this is the only time that such action hag
been teken,

13. Informant states the following are the prices in U.5, dollars per metric
ton f:0.bo Beirut paid by Metalimpex to Mantura and Shehin:

Serap iron {45
Scrap lead $500
Sorap brass $900
Scrap copper $1,250

The contract held by both firms for Scrap copper expires in February 1952 when

the price according to informant, will drop to $1,175 per metrio tom,
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if. To this connection Shahin and Mantura pay the scrap dealera 4,000

Lebemese pounds (approximately $1,100) per metric tonm of scrap copper,

tnd since these deals sre generally arra.uged by I'albandian, he takes
one percent aa commission.

1a

25X1A

P
&

25X1A

an =

SE/’/TH?T/COH‘PROL U.8, OFFICIALS ONLY

Approved For Release 1999/09/09 : CIA-RDP82-00457R009400520011-3



